TSG 06/20

Report of Tax Strategy Group Meeting on 10 October 2006

Minutes of the meeting on 26 September 2006 (TSG 06/15)

1.

The minutes of the meeting of 26 September 2006 were agreed.

General Excise Duties (TSG 06/16a)

2.

The Group was briefed on the yields and current issues in relation to excise. This was
followed by a wide ranging discussion on the topic. It was noted that excise receipts for
tobacco were up in 2005 and are growing for 2006. Alcohol receipts were also up. The
Group noted also that the second report of the Strategic Task Force on Alcohol
recommended that excise duty on alcohol be increased ‘with a view to reducing overall
consumption and related harm’. In relation to excise on oils, the Group noted that

receipts are up on the same period in 2005.

Vehicle Registration Tax (TSG 06/16b)

3.

A general discussion took place following the presentation of this paper. The paper
provided briefing on the existing VRT system and options to be considered in moving to
a more CO2 emissions related VRT system. The Group noted that the Department of
Environment, Heritage and Local Government expressed their support for a restructuring

of VRT in order to impact on greenhouse gas emissions.

Major Tax Incentives/Expenditures (TSG 06/17)

4,

This paper was supplied to the Group for information purposes and provided details on
issues surrounding Tax Relief and Tax Incentive schemes. The information was

discussed by the Group.

VAT on Property (TSG 06/18)

5.

A paper dealing with the current system of applying VAT to property transactions and
the various proposals for change arising from a Revenue review of VAT on property was
presented to the Group. A general discussion on the issues raised took place. Goodbody
Economic Consultants were commissioned by Revenue to review the impact of the

proposals on the market and their conclusions were noted by the Group. .



Number of income tax earners who actually pay income tax at the higher rate. (TSG 06/19)
6. This paper was prepared by Revenue and was distributed at the meeting. Any issues

arising from this paper will be brought up at the next meeting on the 24" October.

Attendance list and Next Meeting
7. The attendance list for the meeting is attached. The next meeting is scheduled for 24

October 2006 at 10.30 am in the Department of Finance.

Rory O’Kelly
10 October 2006
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