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Report of Tax Strategy Group Meeting on 2nd October 2012

Minutes of the meeting on 25th September 2012

(TSG 12/09)

th

1. The minutes of the meeting of the 25 September were agreed.

Impact of Jobs Initiative: VAT Reduction

(TSG 12/14)

2. The paper explored the impact of the measure in the Jobs initiative of 2011 which reduced
the rate of Value-Added Tax (VAT) from 13.5% to 9% in respect of services in tourism
related sectors with the aim of lowering prices and stimulating demand for goods and
services, ultimately creating and sustaining jobs in those sectors.

Social Welfare Package

(TSG 12/10)

3. In this paper, the Department of Social Protection set out some principles that could inform
the development of the social welfare elements of Budget 2013. Relevant background
information on the composition of social welfare expenditure was provided also. The policy
context was set out and trends over recent years in (e.g. in social welfare payment rates)
were outlined. . Replacement rate issues were referred to and considered in more detail
under item 4. Finally, the paper addressed issues for consideration in scaling back
expenditure.

Replacement Rates

(TSG 12/11)

4. The paper on replacement rates presented findings from an analysis of current hypothetical
replacement rates (for a number of household types at a variety of income levels) and related
issues were discussed. Replacement rates (or replacement ratios) are typically used to
measure unemployment traps. Such traps occur when a person’s net income when
unemployed compares favourably with his/her net income when employed thereby resulting
in a disincentive to work.

Capital & Savings Taxation Issues

(TSG 12/12)

5. This paper covered Capital and Savings taxes; Capital Gains Tax (CGT), Capital
Acquisitions Tax (CAT), Stamp Duties and DIRT. It set out the current position of each and
examined potential options for change in the context of Budget and Finance Bill 2013.

Tax Incentives / Expenditures

(TSG 12/13)

6. The final paper highlighted the changes that have been made since last year in relation to tax
incentives / expenditures under a number of headings. These included further changes in line
with recommendations of the Commission on Taxation.

7. Any Other Business
8. None

Attendance list and Next Meeting
9. The attendance list for the meeting is attached.
10. The next meeting will take place on Tuesday, 9th October 2012, in Room 0.2, South Block,
Government Buildings, Upper Merrion Street, Dublin 2.

John Day,
4th October 2012.
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